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437 AUTHORITY RESULTING FROM MERGER OR CONSOLIDATION

In  merger  of  FIs,  the  authority  to  engage  in  trust  and  other  fiduciary  business  and  in  investment
management activities shall continue to be in effect if the surviving institution has such authority and
the same has not been withdrawn by the Bangko Sentral. In case the surviving institution does not
have previous authority but desires to engage in trust and other fiduciary business and in investment
management activities, it shall secure the prior approval of the Monetary Board to engage in such
business as part of its application for merger to enable it to incorporate such among its powers or
purpose clause in its articles of incorporation, articles of merger, by-laws and such other pertinent
documents.

In the consolidation of FIs where the resulting entity is an entirely new one, it shall secure from the
Monetary  Board  an  authority  to  engage  in  trust  and  other  fiduciary  business  or  in  investment
management  activities  before  it  may  engage  in  such  business.


